San José State University

Email: justin.rietz@sjsu.edu

Office Hours: Mondays and Wednesdays 1:30pm — 2:30pm and by appointment.
Class Days/Time: Monday and Wednesday, 12:00-1:15pm.

Classroom: DMH 348

Prerequisites: Econ 1A

Course Format

Faculty Web Page and MY SJSU Messaging

Course materials such as syllabus, handouts, notes, assignment instructions, etc. can be found on Canvas
Learning Management Systv ~ eSys onetary institutions and theory, central banking, Federal Reserve System, interes

price level theory, flow of funds, Il m r Ce

economic theory
and history to modern financial institutions. By the end of the course, the student should demonstrate critical
and independent thinking about such controversial issues as inflation, the causes of the Great Depression,
monetary policy, banking deregulation, the S & L crisis, international exchange rates, and the recent financial
crisis. Although this course touches on the full range of Economics PLOs, it emphasizes PLO2 and PLOA4.

PLO 2: ODFURHFRQRPLFV.
PLO 4: 6SHFLDILVI $UHDV Finance.
PLO 5: &RPPXQLFDILRQ Demonstrate efficient communication skills.

Upon successful completion of this course, students should be able to demonstrate the follow:
CLO 1. Explain money's vital function and how it interacts with banking and the financial system.
CLO 2. Explain how the interaction of the demand and stock of money determine the price level.

CLO 3. Explain seigniorage and the role it has played in the history and evolution of government involvement
in the monetary and financial system.

CLO 4. Explain the complicated relationships between money, interest rates, and fiscal policy.
CLO 5. Discuss the various factors that play a role in financial crises.
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Required Texts/Readings

Textbook

1. R. Glenn Hubbard and Anthony Patrick O’Brien, ORQH\ %DQNLQJ DQG IKH )LQDQFLD0 6\VIHP, 1st edn.
(Boston: Prentice Hall, 2012): ISBN-13: 978-0132553452).
X Note: This is an older version of the textbook. If you choose to use a newer version, you are
responsible for any differences in the text.

2. Murray N. Rothbard, = KDl +DV *RYHUQPHQIl *RQH IR 2XU ORQH\" rev. edn. (Auburn, AL: Ludwig von Mises
Institute, 1990); ISBN-13: 978-1933550343 (available online at http://mises.org/library/what-has-government-
done-our-money).

Other Readings
Econ 135 Course Reader, available at Maple Press, 330 South 10th Street.

Course Requirements and Assignments

The final examination, which will be comprehensive, is worth 40 points out of the total of 100 for the course.
Each of two other examinations is worth 20 points toward the total. In addition, there will be twelve short,
objective quizzes based exclusively on assigned weekly readings worth another 20 points. Each quiz
individually is worth 2.5 points, allowing students to drop or miss four out of the twelve quizzes. There will be
no make-ups for any quizzes. Cheating on any quiz or exam will result in an automatic F for the entire course.

Success in this course is based on the expectation that students will spend, for each unit of credit, a minimum of
45 hours over the length of the course (normally three hours per unit per week) for instruction,
preparation/studying, or course related activities, including but not limited to internships, labs, and clinical
practica. Other course structures will have equivalent workload expectations as described in the syllabus.

Final Examination or Evaluation

There will be a cumulative final exam.

Grading Information
Converting Number Grades to Letter Grades

97-100 A+ 93-96 A 90-92 A-
87-89 B+ 83-86 B 80-82 B-
77-79 C+ 73-76 C 70-72 C-
67-69 D+ 63-66 D 60-62 D-
below 60 F

Final grades will be curved. However, the curve will never hurt your grade. | do not round up grades, e.g. an
86.9 isa B, not a B+.

Note that | do not provide study guides for exams. Instead, I will hand out brief, unit outlines with key concepts
and terms in class.
Classroom Protocol

This is a traditional, lecture-based course. The use of laptops, tablets, cell phones, or other electronic device is
prohibited in class unless you provide documentation from the AEC. Studies have proven that students who
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take notes on these devices VLIQLILFDQIO\
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Course No. 47821, Econ 135 - Money and Banking, Fall 2018

Course Schedule

Course Schedule
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Week Date | Topics, Readings, Assignments, Deadlines

8 Mar 16 1. Hubbard & O’Brien, chs. 9, 10.
2. David Kelley and Jeff Scott, “Gekko Echo: A Closer Look at the ‘Decade of
Greed’,” 5HDVRQ, (February 1993), 30-37.
3. Leonard Read, “I, Pencil,” 7KH )UHHPDQ, (December 1958); abridged version:
http://fee.org/freeman/detail/i-pencil/.

8 Mar 18

9 Mar 23 1. Hubbard & O’Brien, ch. 11.
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Week

Date

Topics, Readings, Assignments, Deadlines

3. Jeffrey Rogers Hummel, “The Myth of Federal Reserve Control Over Interest
Rates,” /LEUDU\ Rl (FRQRPLFV DQG /ZLEHUIN (October 2013),
http://www.econlib.org/library/Columns/y2013/Hummelinterestrates.html.

4. Jeffrey Rogers Hummel, “Paradoxes of Paying Interest on Reserves,” /LEHUIN
3RZHU *URXS %0RJ (December 2008), http://historynewsnetwork.org/blog/58090.

5. David R. Henderson, “Does Growth Cause Inflation,” &DIR 3RILF\ 5HSRUI, 21
(November/December 1999), 1, 12-3;
http://www.cato.org/sites/cato.org/files/serials/files/policy-report/1999/11/cpr-
21n6.html.

13
14

Apr 23
Apr 28

1. Hubbard & O’Brien, chs. 13, 15.
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