San José State University
Department of Economics
Econ 235—Seminar in Monetary Theory and Policy
Course No. 28494, Spring 20 20

Instructor: Jeffrey Rogers Hummel

Office Location: DMH 144

Telephone: Campus office, (408) 928418; Mobile (925) 3240659

Email: Jeffrey.Hummel@sjsu.edu

Office Hours: Tues_day, 4:3®:00 P.M.; Thursday, 1:02:30 P.M.; and by
appointment

Class Days/Time: Thursday 6:309:15 P.M.

Classroom: DMH 166

Prerequisites: Econ 1AandEcon 102, or instructor consent

Course Description

Concentration on the theoretical aspects of money and monetary policy. Early and

modern theories of money demand; early Keynesian and Monetarist monetary analysis;

expectations and dynamic monetary business cycles; monetary policythmder

Keynesian, Monetarist and New Classical assumptions; open economy monetary theory.
course emphasi
Financial Econo
some familiarity

Course Learning Outcomes
Upon successful completion of this course, students will be able to:

Explain money’s vital function and how it interacts with banking and the financial
system.

Explain how the interaction of the demand and stock of money determine the price level.

Explain seigniorage and the role it has played in the history and evolution of government
involvement in themonetary and financial system.

Explain the complicated relationships between money, interest rates, and fiscal policy.
Have some familiarity with the various factors that play a role in financial crises.
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Econ 235—Seminar in Monetary Theory and Policy
Spring 20 20: Course Schedule

Week Date Topics, Readings, Assignments, Deadlines

1 Jan 23

2 Jan 30 | McCulloch, ch. 1; White, ch. 1.

3 Feb 6 McCulloch, chs. 23; Mankiw, pp. 792 (ch. 4 through 4.2).
4 Feb 13 White, ch. 2.

5 Feb 20 McCulloch, chs. 4, 7; Mankiw, pp. 9P18.

6 Feb 27 White, chs. 34; Mankiw, ch. 19.

7 Mar 5 White, chs. 55.

8 Mar 12 McCulloch, ch. 5; White, chs. 8-

9 Mar 19 mid-term examination.

10 Mar 26 McCulloch, ch. 6; Mankiw, pp. 38899, 45356.

Apr 2 Spring break.

11 Apr 9 White, chs. 9t0; Mankiw, pp. 4635.

12 Apr 16 White, ch. 11, Mankiw, pp. 4156, 45760.

13 Apr 23 White, chs. 1223.

14 Apr 30 Mankiw, ch. 16.

15 May 7 Mankiw, ch. 5 (including appendix).

Final | pec 14 DMH 166; 6:30 to 8:45 P.M
Exam

In addition to the above, the red Course Reader contains copies of or links to short,
supplementary readings assigned for various weeks.
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Optional Recommended Readings (continued):
Monetary History

Kevin Dowd, ed., The Experience of Free Bankibgndon: Routledge, 1992).

Milton Friedman, Money Mahief: Episodes in Monetary Histo(iew York:
Harcourt Brace Jovanovich, 1992).

Milton Friedman and Anna Jacobson SchwaitMonetary History of the United
States, 1867960 (Princeton, NJ: Princeton University Press, 1965).

Charles A. E. GoodharThe Evolution of Central BanKE€ambridge, MA: MIT
Press, 1988).

Alan Greenspan, The Age of Turbulence: Adventures in a New \MesdYork:
Penguin Press, 2007).

William Greider,Secrets of the Temple: How the Federal Reserve Runs the Country
(New York: Simon & Schuster, 1989).

Edward J. Kane, The S & L Insurance Mess: How Did It HappaéfaBliington:

Urban Institute Press, 1989).

Angela Redish, Bimetallism: An Economic and Historical Anal{@&asnbridge:
Cambridge University Press, 2000)

Murray Rdhbard, America's Great DepressifRrinceton, NJ: Van Nostrand, 1963).

Thomas J. Sargent and Francois RidéeThe Big Problem of Small Change
(Princeton, NJ: Princeton University Press, 2002).

Geroge A. SelginGGood Money: Birmingham Button Makers, the Royal Mint, and the
Beginnings of Modern Coinage, 171821 @nn Arbor: University of Michigan Press,
2008).

Gene SmileyRethinking the Great Depression (Chicago: Ivan R. Dee, 2002).

Richard H. Timberlake, Jr., Monetary Policy in the United States: An Intellectual and
Institutional History(Chicago: University of Chicago Press, 1978).

Lawrence H. White, Free Banking in Britain: Theory, Experience, and Debate,
180045 (Cambridge: Cambridge University Press, 1984).

Monetary and Financial Reform

H. Geoffrey Brennan and James M. Bucham&nnopoly in Money and Inflation:
The Case for a Constitution to Discipline Governn{enndon: Institute of Economic
Affairs, 1981)

Tyler Cowen and Randall Kroszner, Explooais in the New Monetary Economics
(Oxford: Blackwell, 1994).

Milton Friedman, A Program for Monetary Stabil{ffiew York: Fordham
University, 1960).

Friedrich A. von HayekThe Denationalization of Monejyrhe Argument Refined:
An Analysis of the Theory and Practice of Concurrent Curren2ied edn. l(london :
Institute of Economic Affairs, 1978).

David GlasnerFree Banking and Monetary Refo(@ambridge: Cambridge
University Press, 1989).

George A. SelginBank Deregulation and Monetary Ordg@rondon: Routledge,
1996).

Benn Steil and Manuel Hinds, Money, Markets, and Sovereflyety Haven: Yale
University Press, 2009).

Martin Wolf, Fixing Global FinancgBaltimore: Johns Hopkins University Press,
2008).
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