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Independent Auditor ’s Report 
 
 
Board of Directors 
Spartan Shops, Inc. 
San Jos
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Opinion 
In our opinion, the accompanying financial statements r
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Other Reports Required by Government Auditing Standards  
In accordance with Government Auditing Standards, we have also issued our report dated September 22, 
2021, on our consideration of Spartan Shops internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Spartan Shops internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering Spartan Shops’ internal control over financial reporting and compliance. 

 
Tacoma, Washington 
September 22, 2021 
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Introduction to the Basic Financial Statements 
 
Spartan Shops’ financial statements include business-type activities and fiduciary fund statements. The 
business-type activities statements include: the statement of net position, statement of revenues, 
expenses and changes in net position, and statement of cash flows. The fiduciary fund statements 
include the Other Post-Employment Benefit (OPEB) trust fund statement of fiduciary net position and 
statement of changes in fiduciary net position. These statements are supported by notes to the financial 
statements and management’s discussion and analysis. All sections must be considered together to 
obtain a complete understanding of the financial picture of Spartan Shops. 
 
Business-type activities statement 
 
Statement of net position: The statement of net position includes all assets, deferred outflows of 
resources, liabilities, deferred inflows of resources and net position, and are reported on an accrual basis 
as of the statement date. 
 
Statement of revenues, expenses and changes in net position: The statement of revenues, expenses 
and changes in net position presents the revenues earned and expenses incurred during the year on an 
accrual basis. Operating revenues and expenses are reported separately from nonoperating revenues 
and expenses. 
 
Statement of cash flows: The statement of cash flows presents the inflows and outflows of cash for the 
year and is summarized by operating, noncapital financing, capital and financing, and investing activities. 
These statements are prepared using the direct method of cash flows and, therefore, present gross rather 
than net amounts for the year’s activities. 
 
Fiduciary statements 
 
Statement of fiduciary net position: The statement of fiduciary net position presents the assets, 
liabilities and net position on an accrual basis that the Spartan Shops holds in trust for 
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Business-Type Activities 
Condensed Summary of Net Position  
 
The Spartan Shops’ condensed summary of net position as of June 30 is as follows: 
 

2021 2020
Assets:

Current assets 6,570,318  $     6,000,932  $     
Noncurrent assets 12,270,755       10,335,215       

Total assets 18,841,073       16,336,147       

Deferred outflows of resources
Deferred outflows - differences in projected and actual investment

experience 2,222                -                    
Total deferred outflows of resources 2,222                -                    

Liabilities:
Current liabilities 3,421,714         4,097,678         
Noncurrent liabilities 12,244,185       6,438,596         

Total liabilities 15,665,899       10,536,274       

Deferred inflows of resources
Deferred inflows - differences in projected and actual investment

experience -                    78,626              
Total deferred inflows of resources -                    78,626              

Net position:
Investment in capital assets 3,895,030         5,138,935         
Unrestricted (deficit) assets (717,634)           582,312            

Total net position
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Condensed Summary of Net Position (Continued) 
 
Deferred inflows (outflows) of resources: Spartan Shops has deferred outflows of resources from the 
valuation of OPEB under Governmental Accounting Standards Board No. 75, which will be recognized 
over a five-year period. 
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Condensed Summary of Revenues, Expenses and Changes in Net Position 
 
Spartan Shops’ condensed summary of revenues, expenses and changes in net position for the years 
ended June 30 is as follows: 
 

2021 2020
Operating revenues:

Auxiliary enterprise revenues:
    Golf Complex fees -$                        8,171  $                   
    Commercial services - rental revenue 251,472                   188,665                   

Total auxiliary enterprise revenues 251,472                   196,836                   

Other operating revenues:
Commission income - Bookstore and others 295,626                   592,774                   
Contribution - Golf Complex -                          600,757                   
Other income 171,330                   110,910                   
Unused meal plan revenue 139,460                   3,111,791                
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Fiduciary Statements 
 
Condensed Statement of Fiduciary Net Position —Other Post Employment Benefit Trust Fund  
 
Total net position decreased by $97 thousand from fiscal year 2020 to fiscal year 2021 primarily due to 
net payment of retirees benefits cost, administrative expenses and the receipt of investment earnings. 
The plan’s impact on the net position on the measurement date can be summarized as follows: 
 

2021 2020

Assets 2,532,913  $     2,634,025  $     
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Spartan Shops, Inc.
(A California State University Auxiliary Organization)

Statement of Net Position—Business-Type Activities
June 30, 2021 
(With Comparative Totals for June 30, 2020)

2021 2020
Assets

Current assets:
Cash and cash equivalents 1,094,873  $             1,123,029  $             
Short-term investments (Note 3) 5,345,931                 4,459,383                 
Receivables 120,351                    401,540                    
Inventories -                            348                           
Prepaid expenses 9,163                        16,632                      

Total current assets 6,570,318                 6,000,932                 

Noncurrent assets:
Other Post-Employment Benefits (OPEB) asset (Note 10) 988,152                    589,457                    
Notes receivable, net (Note 5) 189,985                    230,558                    
Capital assets, net (Note 4) 11,092,618               9,515,200                 

Total noncurrent assets 12,270,755               10,335,215               

Total assets 18,841,073               16,336,147               

Deferred outflows of resources:
     Deferred outflows: differences between projected and actual investment experience

(Note 10) 2,222                        -                            

Liabilities and Net Position

Current liabilities:
Accounts payable 2,288,292                 3,055,714                 
Accrued salaries and benefits payable 11,409                      24,942                      
Accrued compensated absences 4,445                        17,021                      
Notes payable (Note 6) -                            101,830                    
Unearned revenue, current portion (Note 11) 847,533                    674,166                    
Other liabilities 270,035                    224,005                    

Total current liabilities 3,421,714                 4,097,678                 

Noncurrent liabilities:
Unearned revenue, net of current portion (Note 11) 12,244,185               6,438,596                 

Total noncurrent liabilities 12,244,185               6,438,596                 

Total liabilities 15,665,899               10,536,274               

Deferred inflows of resources:
   Deferred inflows: differences between projected and actual investment experience (Note 10) -                            78,626                      

Commitments and contingencies (Note 7,8,10, and 15)

Net position:
Net investment in capital assets 3,895,030                 5,138,935                 
Unrestricted (deficit) (717,634)                   582,312                    

Total net position 3,177,396  $             5,721,247  $             

See notes to financial statements.   
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Spartan Shops, Inc.
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Spartan Shops, Inc.
(A California State University Auxiliary Organization)

Statement of Fiduciary Net Position—Other Post Employment Benefit Trust Fund
June 30, 2021

 
2021

Assets

Short term investments 2,524,607  $       
Accounts receivable 8,306                  

Total assets 2,532,913           

Liabilities and Net Position

Liabilities:
Accounts payable 89,074                
Other liabilities 8,306                  

Total liabilities 97,380                
 

Net position:
Restricted:

Post employment benefits other than pensions 2,435,533           

Total net position 2,435,533  $       

 
See notes to financial statements.  
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Spartan Shops, Inc.
(A California State University Auxiliary Organization)
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Note 2. Summary of Significant Accounting Policies (Continued) 
Use of estimates: The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, and disclosure of contingent assets and liabilities, at the date of the financial statements, and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. Significant items subject to such estimates and assumptions include the allowance 
for doubtful accounts, fair value of investments and post-employment benefit obligation. 
 
Cash and cash equivalents: For the purposes of the statement of cash flows, Spartan Shops considers 
all highly liquid debt instruments purchased with an original maturity from the date of purchase of three 
months or less to be cash equivalents. 
 
Investments: Investments are carried at fair market value, as determined by quoted market prices, with 
realized and unrealized gains and losses included on the statement of revenues, expenses and changes 
in net position as investment income. Dividend and interest income are accrued when earned. 
Investments in the CSU Investment Pool are carried at amortized cost. 
 
Receivables: Receivables are stated at net realizable value. Spartan Shops recognizes bad debt 
expenses at the time the account is deemed worthless by analyzing the creditworthiness of the 
customers. No allowance for doubtful accounts was recorded as of June 30, 2021, as Spartan Shops’ 
receivables are considered fully collectible due to the trusted payment sources such as campus partners, 
government, merchant services, benefit and contracted vendors. 
 
Inventories: All inventory items are recorded at the lower of cost, determined by the first-in, first-out 
method, or market. Spartan Shops has no inventories for the fiscal year ended June 30, 2021. 
 
Capital assets and depreciation: Spartan Shops’ policy is to capitalize all asset additions greater than 
$5,000. Capital assets, including intangible assets, are recorded at cost when purchased and at fair 
value, on the date donated, when donated. Real estate costs have been allocated to individual building 
units based on a specific-identification method. Depreciation is computed using the straight-line method 
over the estimated useful lives of the related assets, which range from three to 30 years. Amortization of 
leasehold improvements is computed using the straight-line method over the shorter of useful life of the 
related asset or the term of the lease, which ranges from five to 15 years. The University is committed to 
purchasing Spartan Shops’ leasehold improvement assets, at full book value, should the lease or 
operating agreement not be extended. Spartan Shops classifies computer software as intangible assets, 
which are depreciated using the straight-line method over the estimated useful life of five years. As part of 
the agreement with Chartwells, Spartan Shops retains title to items funded by Chartwells’ capital 
improvement and pre-opening/transition expenses. Spartan Shops records these authorized investment 
additions as equipment, leasehold improvements and construction work in progress as capital assets and 
food service investment unearned revenue. This contribution of these capital improvements is recorded 
as deferred revenue and recorded as revenue over the term of the contract period. 
 
Depreciation and amortization expense was $1,636,335 for the year ended June 30, 2021. 
 
Impairment of long-lived assets: Spartan Shops accounts for impairment of long-lived assets in 
accordance with GASB 42, Accounting and Financial Reporting for Impairment of Capital Assets and for 
Insurance Recoveries. Under this statement, management reviews events or changes in circumstances 
such as physical damage, economic factors, technological changes or other signs of obsolescence that 
would cause a significant decline in service and a circumstance outside the normal life cycle of the asset. 
During the year ended June 30, 2021, no impairment loss was recorded. 
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Note 2. Summary of Significant Accounting Policies (Continued) 
Deferred outflows and deferred inflows: Deferred outflows and deferred inflows of resources related to 
the effects of changes in assumptions, differences in actual and expect return on plan assets and 
changes in experience on Spartan Shops’ post-employment benefit plan and are to be recognized in 
future periods to post-employment benefit plan expense. 
 
Accrued 
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Note 3. Deposits, Investments and Fair Value (Continued) 
Spartan Shops has the following recurring fair value measurements in its business-type and fiduciary fund 
statements as of June 30, 2021: 
 
Business-type activities:

Investment type:
   CSU Investment Pool 3,356,286  $     

Money market funds 1,124,558         
Mutual funds 865,087            

Total investments 5,345,931  $     

Fiduciary fund:  
Investment type:

Money market funds 2,524,607  $     
Total investments 2,524,607  $      

 
Money market funds and mutual funds in business-type activities and fiduciary funds are valued using 
quoted market prices of identical assets and are classified at Level 1 investments. Funds invested in the 
CSU Investment Pool are recorded at amortized cost and thus are not required to be categorized in the 
fair value hierarchy table. 
 
Business-Type Activities: 
 
Investment policy:  The Spartan Shops investment policy sets forth the guidelines for the investments of 
Spartan Shops. Spartan Shops’ two primary sources of funds for investment are its working capital fund 
and the capital outlay fund. The working capital fund shall be invested in short-term investments and the 
capital outlay fund can be invested in liquid but longer-term investments. The performance benchmark of 
the capital outlay fund will be equal to the Lehman Bros. intermediate bond index. 
 
Interest rate risk:  Interest rate risk is the risk changes in the market interest rate that will adversely affect 
the fair value of an investment. In accordance with the policy, Spartan Shops manages the risk of market 
value fluctuations due to overall changes in general levels of interest rates by limiting the average 
maturity of investments within the portfolios. Spartan Shops had no investments with interest rate risk at 
June 30, 2021. 
 
Credit risk:  Credit risk is the risk that an issue of an investment will not fulfill its obligation to the holder of 
the investment. This is measured by the assignment of a rating by a nationally recognized statistical 
rating organization. Spartan Shops’ investment policy permits investments in certificates of deposit, U.S. 
Government obligations, U.S. Government bonds, corporate bonds, publicly traded investments, SJSU 
investment funds, SJSU Foundation investment funds, other investments that meet security, liquidit otr[13.1 (y)16.h.1 (er-253.1 (y)16.1 (,)-13)-1.1 (ia8 (s)-8 (ur)-6.4)16.h.1 (er-253.14 (es)-8 (o.9 (gat)]T1.1 (t)-61d 1.12 0 Td
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Note 5. Notes Receivable 
Effective August 20, 2007, Spartan Shops entered into a memorandum of understanding with the city of 
San José (the City) to provide a homebuyer program (the Program) for the University in order to attract 
and retain University faculty and staff. The City and Spartan Shops each committed $500,000 on an 
annual basis to fund loans under the Program. The City underwrites and funds all loans and then 
provides Spartan Shops with an invoice for its portion of funded loans. Each loan was limited to $60,000 
and was typically recorded as a second mortgage. Effective February 2009, each loan was limited to 
  a (yoa)tim
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Note 6. Note Payable 
Spartan Shops applied for the Paycheck Protection Program loan from California Bank and Trust and 
received a disbursement of $101,830 on April 17, 2020. Spartan Shops received forgiveness of the full 
loan amount from the U.S. Small Business Administration and its lender California Bank and Trust on 
May 4, 2021. Spartan Shops recorded this loan forgiveness as other operating income for the year ended 
June 30, 2021. 
 

Note 7. Lease Commitments 
Spartan Shops entered into an operating and lease agreement with the SJSU from July 1, 2020, through 
June 30, 2025, to provide campus bookstore and food service for students, faculty and staff of the 
University at one or more campus locations as directed by the University. The lease covers the premises 
which include Spartan Bookstore, Residential Dining Commons, Student Union Food Facilities, 
MacQuarrie Retail and Administration Spaces, Student Residential Market, South Campus and CEFCU 
Stadium Catering and Concession Services, and Other Commercial Spaces as determined by the 
Campus. Under the lease agreement, Spartan Shops and the Campus will negotiate the facility use fee 
on an annual basic after the reconciliation of year-end revenue. Should adverse economic conditions 
occur, which could jeopardize the profitability of Spartan Shops, both parties will confer and take 
appropriate actions to restore Spartan Shops’ fiscal health while allowing the SJSU to meet its 
requirements and obligations. There are no future minimum lease payments. For the year ended June 30, 
2021, Spartan Shops recorded rent expense of $38,880. 
 

Note 8. Self-Insured Workers’ Compensation Plan 
Spartan Shops participated in a self-insured workers’ compensation plan 
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Note 10. Employee Benefits and Compensation Plan (Continued) 
Plan assets are held in an institutional trust with Principal Trust. As of June 30, 2021, the fair value 
measurements of the plan assets were $2,524,607 in money market funds, which are categorized a 
Level 1 inputs. Spartan Shops accrued benefit reimbursement of $89,074 for retiree benefits paid for the 
year ended June 30, 2021. 
 
Benefits : Spartan Shops provides eligible retired participants with certain post-retirement health benefits 
as a single-
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Note 10. Employee Benefits and Compensation Plan (Continued) 
Spartan Shops will recognize deferred outflows in expense in future periods as shown below: 
 
Years ending June 30:

2022 (30,190)  $         
2023 8,727                
2024 13,553              
2025 10,132              
2026 -                    

Total 2,222  $             
 
The discount rate used for the fiscal year ended 2021 is 1.85%. Health Care Cost Trend Rate was 
assumed to start at 5.7% fluctuating down to 4% by 2076. The impact of a 1% increase or decrease in 
these assumptions is shown in the chart below: 
 

1% Decrease Current Current + 1%
Change in Discount Rate 0.85% 1.85% 2.85%

Net OPEB asset 827,056            988,152            1,122,185          
 

1% Decrease Current Current + 1%
Change in Health Care Cost Trend Rate 4.7% 5.7% 6.7%

Net OPEB asset 1,053,869         988,152            890,485             
 
Funded status and funding progress: Spartan Shops has prefunded 168% of the total OPEB liability 
based on the assumptions in the June 30, 2021, valuation. The total OPEB liability for benefits was 
$1.45 million and the actuarial value of assets was $2.44 
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Note 11. Noncurrent Liabilities 
Schedule of changes in noncurrent liabilities for the year ended June 30, 2021 is shown below: 
 

Beginning End Amount Due
of Year Addition Reduction of Year in One Year

Unearned revenue - food services investment 4,376,264  $      3,277,658  $      456,336  $         7,197,586  $      375,343  $         
Unearned revenue - signing bonuses 2,736,498          2,000,000          342,366             4,394,132          365,047             
Unearned revenue - prepaid commission -                     1,500,000          -                     1,500,000          107,143             

Total unearned revenue 7,112,762  $      6,777,658  $      798,702  $         13,091,718  $    847,533  $         

2021

 
 

Note 12. Bookstore Contracted Management 
In March 2011, Spartan Shops entered into an agreement with Barnes & Noble for the management of 
the daily operations of the Spartan Bookstore for a period of 10 years. Spartan Shops extended their 
contract agreement with Barnes & Noble from July 1, 2021, to June 30, 2026, in July 2015. Under the 
extended agreement, the commission payment is 12% of net sales, up to and including $10 million plus 
13% of net sales greater than $10 million per year. In December 2018, Spartan Shops and Barnes & 
Noble amended the contract to add new commission of 7% of all gross sales of first day and eTextbooks, 
which come into effect starting on July 2018. The Minimum Annual Guarantee will be an amount equal to 
90% of the percentage of net sales for the immediately preceding year effective for fiscal years beginning 
after June 30, 2016. Due to the significant reduction in sales caused by the COVID-19 pandemic, Barnes 
& Noble amended the agreement in April 2020 to eliminate the minimum annual guarantee in its entirety 
for the contract years of July 2019 through June 2021. During this period, Barnes & Noble will pay 
Spartan Shops the calculated commission payment of 12% of net sales and 7% of first day and 
eTextbooks as described above. Effective July 1, 2021, the annual guarantee amount will recommence at 
90% of the calculated commission of the 2020-2021 contract year. 
 
Spartan Shops received $295,626 in commission from Barnes & Noble for the fiscal year ended June 30, 
2021. 
 
As part of the agreement, Barnes & Noble shall provide Spartan Shops an annual unrestricted donation of 
$10,000 per year. Due to the reduction in sales caused by the COVID-19 pandemic, Barnes & Noble 
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Note 14. Dining Services Contracted Management (Continued) 
If the agreement expired or is terminated for any reason prior to the full amortization of the investment, 
Spartan Shops is liable for and promises to pay Chartwells the unamortized portion of the capital 
i
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Spartan Shops, Inc.
(A California State University Auxiliary Organization)

Schedule of Changes in the Net OPEB Liability and Related Ratios - Last Ten Years
 

2021 2020 2019 2018
Total OPEB liability

Service cost -$                -$                59,490  $         57,617  $         
Interest 32,175             38,328             25,231             25,600             
Changes of benefit terms -                  -                  -                  -                  
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Assets:

Current assets:

Cash and cash equivalents                  1,094,873 

Short-term investments                  5,345,931 

Accounts receivable, net                     120,351 

Capital lease receivable, current portion                               -   
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Spartan Shops, Inc.

Schedule of Net Position

June 30, 2021

(for inclusion in the California State University)  
Liabilities:

Current liabilities:

Accounts payable                  2,288,292 

Accrued salaries and benefits                       11,409 

Accrued compensated absences, current portion                         4,445 

Unearned revenues                     847,533 

Capital lease obligations, current portion                               -   

Long-term debt obligations, current portion                               -   

Claims liability for losses and loss adjustment expenses, current portion                               -   

Depository accounts                               -   

Other liabilities                     270,035 

Total current liabilities                  3,421,714 

Noncurrent liabilities:

Accrued compensated absences, net of current portion                               -   

Unearned revenues                12,244,185 

Grants refundable                               -   

Capital lease obligations, net of current portion                               -   

Long-term debt obligations, net of current portion                               -   

Claims liability for losses and loss adjustment expenses, net of current portion                               -   

Depository accounts                               -   

Net other postemployment benefits liability                               -   

Net pension liability                               -   

Other liabilities                               -   

Total noncurrent liabilities                12,244,185 

Total liabilities                15,665,899 

Deferred inflows of resources:

Service concession arrangements                               -   

Net pension liability                               -   

Net OPEB liability                               -   

Unamortized gain on debt refunding                               -   

Nonexchange transactions                               -   

Others                               -   

Total deferred inflows of resources                               -   

Net position:

Net investment in capital assets                  3,895,030 

Restricted for:

Nonexpendable – endowments                               -   

Expendable:

Scholarships and fellowships                               -   

Research                               -   

Loans                               -   

Capital projects                               -   

Debt service                               -   

Others                               -   

Unrestricted                    (717,634)

Total net position                  3,177,396 
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Revenues:

Operating revenues:

Student tuition and fees, gross                               -   

Scholarship allowances (enter as negative)                               -   

Grants and contracts, noncapital:

Federal                               -   

State                               -   

Local                               -   

Nongovernmental                               -   

Sales and services of educational activities                               -   

Sales and services of auxiliary enterprises, gross                     251,472 

Scholarship allowances (enter as negative)                               -   

Other operating revenues                  3,276,416 

Total operating revenues                  3,527,888 

Expenses:

Operating expenses:

Instruction                               -   

Research                               -   

Public service                               -   

Academic support                               -   

Student services                               -   

Institutional support                       15,000 

Operation and maintenance of plant                               -   

Student grants and scholarships                               -   

Auxiliary enterprise expenses                  5,411,890 

Depreciation and amortization                  1,636,335 

Total operating expenses                  7,063,225 

Operating income (loss)                 (3,535,337)

Nonoperating revenues (expenses):

State appropriations, noncapital                               -   

Federal financial aid grants, noncapital                               -   

State financial aid grants, noncapital                               -   

Local financial aid grants, noncapital                               -   

Nongovernmental and other financial aid grants, noncapital                               -   

Other federal nonoperating grants, noncapital                               -   

Gifts, noncapital                               -   

Investment income (loss), net                            739 

Endowment income (loss), net                               -   

Interest expense                               -   

Other nonoperating revenues (expenses) - excl. interagency transfers                     990,747 

Net nonoperating revenues (expenses)                     991,486 

Income (loss)  before other revenues (expenses)                 (2,543,851)

State appropriations, capital                               -   

Grants and gifts, capital                               -   

Additions (reductions) to permanent endowments                               -   

Increase (decrease) in net position                 (2,543,851)

Net position:

Net position at beginning of year, as previously reported                  5,721,247 

Restatements                               -   

Net position at beginning of year, as restated                  5,721,247 

Net position at end of year                  3,177,396 

Spartan Shops, Inc.

Schedule of Revenues, Expenses, and Changes in Net Position

Year ended June 30, 2021

(for inclusion in the California State University)
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1 Cash and cash equivalents:

Portion of restricted cash and cash equivalents related to endowments

All other restricted cash and cash equivalents
Noncurrent restricted cash and cash equivalents                                                -
Current cash and cash equivalents                                1,094,873 
Total $                             1,094,873 

2.1 Composition of investments:

Investment Type Current Noncurrent Total

Money market funds  $                       1,124,558.00                             1,124,558.00 
Repurchase agreements                                                  -
Certificates of deposit                                                  -
U.S. agency securities                                                  -
U.S. treasury securities                                                  -
Municipal bonds                                                  -
Corporate bonds                                                  -
Asset backed securities                                                  -
Mortgage backed securities                                                  -
Commercial paper                                                  -
Mutual funds                                   865,087                                      865,087
Exchange traded funds                                                  -
Equity securities                                                  -
Alternative investments:

Private equity (including limited partnerships)                                                  -
Hedge funds                                                  -
Managed futures                                                  -
Real estate investments (including REITs)                                                  -
Commodities                                                  -
Derivatives                                                  -
Other alternative investment                                                  -

Other external investment pools                                                  -
CSU Consolidated Investment Pool (formerly SWIFT)                                3,356,286                                   3,356,286
State of California Local Agency Investment Fund (LAIF)                                                  -
State of California Surplus Money Investment Fund (SMIF)                                                  -
Other investments:

                                                 -
                                                 -
                                                 -
                                                 -
                                                 -

Total Other investments                                                -                                              -                                                 -
Total investments                                 5,345,931                                              -                                  5,345,931

Less endowment investments (enter as negative number)                                               -                                                 -

Total investments, net of endowments $                             5,345,931                                               -                                  5,345,931
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2.2 Fair value hierarchy in investments:

Investment Type Total
Quoted Prices in Active 
Markets for Identical 

Assets (Level 1)

Significant Other Observable 
Inputs (Level 2)

Significant Unobservable 
Inputs (Level 3)

Net Asset Value (NAV)

Money market funds  $                            1,124,558                               1,124,558 
Repurchase agreements                                             -   
Certificates of deposit                                             -   
U.S. agency securities                                             -   
U.S. treasury securities                                             -   
Municipal bonds                                             -   
Corporate bonds                                             -   
Asset backed securities                                             -   
Mortgage backed securities                                             -   
Commercial paper                                             -   
Mutual funds                                   865,087                                  865,087 
Exchange traded funds                                             -   
Equity securities                                             -   
Alternative investments:

Private equity (including limited partnerships)                                             -   
Hedge funds                                             -   
Managed futures                                             -   
Real estate investments (including REITs)                                             -   
Commodities                                             -   
Derivatives                                             -   
Other alternative investment                                             -   

Other external investment pools                                             -   
CSU Consolidated Investment Pool (formerly SWIFT)                                3,356,286                        3,356,286 
State of California Local Agency Investment Fund (LAIF)                                             -   
State of California Surplus Money Investment Fund (SMIF)                                             -   
Other investments:

                                            -   
                                            -   
                                            -   
                                            -   
                                            -   

Total Other investments  $                                         -                                                 -                                                 -                                             -                                       -

Total investments                                5,345,931                               1,989,645                                               -                                             -                          3,356,286 

2.3
 

Current Noncurrent Total

Investments held by the University under contractual agreements 
e.g - CSU Consolidated Investment Pool (formerly SWIFT):

                               3,356,286 $                               3,356,286 

Investments held by the University under contractual agreements:
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3.1 Composition of capital assets:

Balance
June 30, 2020

Reclassifications Prior Period Additions Prior Period Retirements
Balance

June 30, 2020 
(Restated) Additions Retirements

Transfer of completed 
CWIP/PWIP

Balance
June 30, 2021

Non-depreciable/Non-amortizable capital assets:
Land and land improvements  $                            2,310,000  $                                        -    $                                           -    $                                       -    $                    2,310,000  $                                          -    $                                       -    $                  2,310,000 

Works of art and historical treasures                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                     -   

Construction work in progress (CWIP)                                     88,966  $                                        -    $                                           -    $                                       -                               88,966                                      1,008,747                                           -                                    (72,036)                     1,025,677 

Intangible assets:
Rights and easements                                             -    $                                        -    $                                           -    $                                       -                                       -                                                     -                                             -                                     -   

Patents, copyrights and trademarks                                             -    $                                        -    $                                           -    $                                       -                                       -                                                     -                                             -                                     -   

Intangible assets in progress (PWIP)                                             -    $                                        -    $                                           -    $                                       -                                       -                                                     -                                             -                                     -   

Licenses and permits                                             -    $                                        -    $                                           -    $                                       -                                       -                                                     -                                             -                                     -   

Other intangible assets:                                   -   

                                            -    $                                        -    $                                           -    $                                       -                                       -                                                     -                                             -                                     -   

                                            -    $                                        -    $                                           -    $                                       -                                       -                                                     -                                             -                                     -   

Total Other intangible assets                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Total intangible assets                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Total non-depreciable/non-amortizable capital assets  $                            2,398,966                                            -                                                 -                                             -    $                    2,398,966                                      1,008,747                                           -                                    (72,036) $                  3,335,677 

Depreciable/Amortizable capital assets:
Buildings and building improvements                                1,763,726                                            -                                                 -                                             -                          1,763,726                                                   -                                             -                                              -                        1,763,726 

Improvements, other than buildings                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Infrastructure                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Leasehold improvements                                4,075,794                                            -                                                 -                                             -                          4,075,794                                      1,752,896                                           -                                      61,491                      5,890,181 

Personal property:                                            -                                                 -                                             -                                       -                                                     -                                             -                                              -   
Equipment                                7,909,455                                            -                                                 -                                             -                          7,909,455                                         515,536                               (525,017)                                   10,545                      7,910,519 

Library books and materials                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Intangible assets:
Software and websites                                   131,594                                            -                                                 -                                             -                             131,594                                             2,427                                 (26,000)                                           -                           108,021 

Rights and easements                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Patents, copyrights and trademarks                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Licenses and permits                                     12,016                                            -                                                 -                                             -                               12,016                                                   -                                             -                                              -                             12,016 

Other intangible assets:                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

                                            -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

                                            -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

                                            -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

                                            -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

                                            -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Total Other intangible assets:                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Total intangible assets                                   143,610                                            -                                                 -                                             -                             143,610                                             2,427                                 (26,000)                                           -                           120,037 

Total depreciable/amortizable capital assets                              13,892,585                                            -                                                 -                                             -                        13,892,585                                      2,270,859                               (551,017)                                   72,036                    15,684,463 

Total capital assets  $                          16,291,551                                            -                                                 -                                             -    $                  16,291,551                                   3,279,606.0                            (551,017.0)                                           -    $                19,020,140 

Less accumulated depreciation/amortization:  (enter as negative 
number, except for reductions enter as positive number)
Buildings and building improvements                               (1,095,237)                                           -                                                 -                                             -                         (1,095,237)                                         (62,288)                                          -                      (1,157,525)
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3.2 Detail of depreciation and amortization expense:
Depreciation and amortization expense related to capital assets $                             1,636,335 
Amortization expense related to other assets $                                            - 
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5 Capital lease obligations schedule:

Principal Only Interest Only Principal and Interest Principal Only
Interest Only Principal and Interest Principal Only Interest Only Principal and Interest

Year ending June 30:
2022                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2023                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2024                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2025                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2026                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2027 - 2031                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2032 - 2036                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2037 - 2041                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2042 - 2046                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2047 - 2051                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
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6 Long-term debt obligations schedule:

Principal Interest Principal and Interest Principal Interest Principal and Interest Principal Interest Principal and Interest

Year ending June 30:
2022                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2023                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2024                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2025                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2026                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2027 - 2031                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2032 - 2036                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2037 - 2041                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2042 - 2046                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
2047 - 2051                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   
Thereafter                                             -                                              -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Total minimum payments $                                            -                                            -                                                 -                                             -                                       -                                                     -                                             -                                              -                                     -   

Less: amounts representing interest                                   -   

Present value of future minimum payments                                   -   
Unamortized net premium/(discount)                                   -   

Total long-term debt obligations                                   -   
Less: current portion                                   -   

Long-term debt obligations, net of current portion                                   -   

Auxiliary revenue bonds (non-SRB related) All other long-term debt obligations Total long-term debt obligations
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9 Natural classifications of operating expenses:

Salaries Benefits - Other Benefits - Pension Benefits - OPEB Scholarships and 
fellowships Supplies and other services

Depreciation and 
amortization Total operating expenses

Instruction                                             -                                              -                                                 -                                             -                                                     -                                                 -

Research                                             -                                              -                                                 -                                             -                                                     -                                                 -

Public service                                             -                                              -                                                 -                                             -                                                     -                                                 -

Academic support                                             -                                              -                                                 -                                             -                                                     -                                                 -

Student services                                             -                                              -                                                 -                                             -                                                     -                                                 -

Institutional support                                             -                                              -                                                 -                                             -                                             15,000                                     15,000

Operation and maintenance of plant                                             -                                              -                                                 -                                             -                                                     -                                                 -

Student grants and scholarships                                     -                                                 -

Auxiliary enterprise expenses                                     69,977                                      4,977                                               -                                 (466,927)                                      5,803,863                                5,411,890

Depreciation and amortization                                   1,636,335                                1,636,335

Total operating expenses $                                  69,977                                      4,977                                                  -                              (466,927)                                       -                                      5,818,863                              1,636,335                               7,063,225

10 Deferred outflows/inflows of resources:
1. Deferred Outflows of Resources
Deferred outflows - unamortized loss on refunding(s)
Deferred outflows - net pension liability
Deferred outflows - net OPEB liability                                       2,222 
Deferred outflows - others:

Sales/intra-entity transfers of future revenues
Gain/loss on sale leaseback
Loan origination fees and costs
Change in fair value of hedging derivative instrument
Irrevocable split-interest agreements

Total deferred outflows - others                                                -
Total deferred outflows of resources $                                    2,222 

2. Deferred Inflows of Resources
Deferred inflows - service concession arrangements
Deferred inflows - net pension liability
Deferred inflows - net OPEB liability
Deferred inflows - unamortized gain on debt refunding(s)
Deferred inflows - nonexchange transactions
Deferred inflows - others:

Sales/intra-entity transfers of future revenues
Gain/loss on sale leaseback
Loan origination fees and costs
Change in fair value of hedging derivative instrument
Irrevocable split-interest agreements

Total deferred inflows - others                                                -
Total deferred inflows of resources $                                            - 

11 Other nonoperating revenues (expenses)
Other nonoperating revenues                                   999,152 
Other nonoperating (expenses)                                      (8,405)

Total other nonoperating revenues (expenses) $                                990,747  
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Report on Internal Control Over Financial Reporting and on  
Compliance and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance With Government Auditing Standards  

Independent Auditor ’s Report 

Board of Directors 
Spartan Shops, Inc. 
San José, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities and fiduciary activities of Spartan Shops, Inc. (Spartan Shops) as of and for the year ended 
June 30, 2021, and the related notes to the financial statements, which collectively comprise Spartan 
Shops’ basic financial statements, and have issued our report thereon dated September 22, 2021. 

I
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