
STATE INCOME TAXES—INTERSTATE  COMMERCE 

PUBLIC LAW 86-272;  73 STAT. 555 

[S. 2524] 

An Act relating to the power of the States to impose net income taxes on 

income derived from interstate commerce, and authorizing studies by 

congressional committees of matters pertaining thereto. 

Be it enacted by the Senate and House of Representatives of the United 

States of America in Congress assembled, 

[As proposed to be amended by H.R. 1083 (111
th

 Congresss)] 

 

TITLE I—IMPOSITION OF MINIMUM STANDARD 

[Sec. 381. Imposition of net income tax] 

 Sec. 101.    (a) [Minimum standards] 

      No State, or political subdivision thereof, shall have power to impose, for any taxable year 

ending after September 14, 1959, a net income tax on the income derived within such State by 

any person from interstate commerce if the only business activities within such State by or on 

behalf of such person during such taxable year are any one or more, of the following: 

(1) the solicitation of orders (which are sent outside the State for approval or rejection) or 

customers by such person, or his representative, in such State for sales or transactions, which 

are-- 

`(A) in the case of tangible personal property, filled by shipment or delivery from a 

point outside the State; and 

`(B) in the case of all other forms of property, services, and other transactions, fulfilled 

or distributed from a point outside the State; 

(2) the solicitation of orders by such person, or his representative, in such State in the 

name of or for the benefit of a prospective customer of such person, if orders by such 

customer to such person to enable such customer to fill orders resulting from such solicitation 

are orders described in paragraph (1); 

(3) the furnishing of information to customers or affiliates in such State, or the coverage 

of events or other gathering of information in such State by such person, or his representative, 

which information is used or disseminated from a point outside the State; and 

(4) those business activities directly related to s



(2) by reason of the maintenance of an office in such State by one or more independent 








