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reserve. The income statement showed that the revenues had a sharp decline in
excess of $10 million dollars prior year, and current year of $4 million dollars for
a drop of $6.5 million dollars which was related to the significant drop off in
mandatory student fee revenue distributed to Student Union. Out of the $4 million
dollars, only $2.5 million dollars was accrued at the very end of 2022. Operating
expenses went up slightly due to reopening of the Student Union building and
Spartan Recreation and Aquatics Center. In the absence of an Operating
Agreement, the University did not disperse mandatory student fee revenue to the
Student Union to support the operating expenses. Ms. Burke received the signed
Operating Agreement from the University today, retro-active and effective July 1,
2021 - June 30, 2026. Moving forward, all reimbursable expenses that



Ms. Livingston explained that the leases were moved form the Student Union to
the university so there isn’t any rental income listed. Ms. Burke clarified for
public record that prior to the expiration of the Operating Agreement on
06/30/2021, the agreement clearly stated that the University did give the Student
Union rights to lease properties. Ms. Burke explained that the Student Union has
not received the Revenue Recognition Policy which this audit is being determined
on and requested a copy from the University multiple times. RSM will not be
going back and reevaluating what gets recorded. This was the revenue recognition
at the time based on the guidance. If the revenue recognition changes next year,
then RSM will address that. As a part of the audit document that will be sent to
the Chancellor’s office, Ms. Burke will also be attaching the memo of descent.

Mr. McKay provided an update on the audit status, and explained that there were
no significant changes to the planned audit strategy. As a result of RSM’s audit
procedures, if they find errors in numbers that result in audit adjustments, they are
required to communicate those to the Audit Committee. There were no corrected
audit adjustments as part of the audit and just too small uncorrected.
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