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Ag e n d a

• Pre s ide n t ia l Ca n d ida te  Ta x Pla n s  /  Exp irin g  Ta x Provis ion s

• AS U 2 0 2 3 -0 9  Im prove m e n t s  to  In com e  Ta x Dis clos u re s

P r e s id e n t ia l Ca n d id a t e  Ta x  P la n s  /  
Ex p ir in g  Ta x  P r o v is io n s  

2



2 0 2 4  P r e s id e n t ia l O u t lo o k

Ne a r ly  u n p r e c e d e n t e d :
• La te s t  a  le a d in g  m ode rn  ca n d ida te  h a s  d roppe d  ou t  wa s  Tru m a n  on  Ma rch  2 9 ,  1 9 5 2  

a n d  Joh n s on  on  Ma rch  3 1 ,  1 9 6 8  ( Ju ly 2 1 !)
• La s t  s it t in g  p re s ide n t  de clin in g  to  ru n  wa s  Joh n s on  in  1 9 6 8
• La s t  e le ct ion  los e r re n om in a te d  wa s  Nixon  in  1 9 6 8
• La s t  ca n d ida te  to  ru n  a ft e r  s u rvivin g  a n  a s s a s s in a t ion  a t t e m pt  wa s  Re a ga n  in  1 9 8 4

Mo r e  u n k n o w n s  t h a n  k n o w n s :
• Ve ry lit t le  p re ce de n t  for  cu rre n t  e n viron m e n t
• Are  polls  worth le s s ?

I t ’s  n o t  a ll a b o u t  t h e  r e s u lt s :  P o lic y  o u t c o m e s  a ls o  h in g e  o n  w h a t  e m e r g e s  
d u r in g  c a m p a ig n s

Ke y  As p e c t s  o f Ta x  P la t fo r m s

Tr u m p Ha r r is

Co r p o r a t e  
r a t e

• Re ta in  2 1 %
• 1 5 %  ra te  for  dom e s t ic a ct ivity

• In cre a s e  to  2 8 %  Pre viou s  a t  3 5 % ?
•
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2 0 2 4  S e n a t e  O u t lo o k

De m s

• 2 3  s e a t s  to  de fe n d
•
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Ta x m a g e d d o n  2 0 2 5  
Ex p ir in g  p r o v is io n Co s t

In d ividu a l t a x p rovis ion s,  in clu d in g :
• S e ct ion  1 9 9 A de du ct ion
• S ALT de du ct ion
• AMT th re s h olds
• Ra te  a n d  b ra cke t  ch a n ge s  
• It e m ize d  a n d  s t a n da rd  de du ct ion s
• Es ta te  a n d  g ift  t a x e xe m pt ion

$ 3 .9  t r illion

Exp irin g  t a x be n e fit s ,  in clu d in g :
• Work opportu n ity t a x cre d it
• Ne w m a rke t s  t a x cre d it
• CFC look- th rou gh  ru le
• Bon u s  De pre cia t ion  ph a s e  ou t  ( e n d in g  2 0 2 6 )

$ 2 1 6  b illion

In te rn a t ion a l p rovis ion s :
• GILTI de du ct ion  from  5 0 %  to  3 7 .5 %
• FDII de du ct ion  from  3 7 .5 %  to  2 1 .8 7 5 %
• BEAT ra te  from  1 0 %  to  1 2 .5 %

$ 1 9 7  b illion

Trigge rs  a re  in  p la ce  to  force  m a jor t a x 
le g is la t ion  n e xt  ye a r

Not  n e ce s s a rily offe n s e  v de fe n s e
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W h a t  Do e s  it  Me a n  fo r  P la n n in g ?

De s p it e  u n c e r t a in t y ,  t h e r e  a r e  t h in g s  y o u  c a n  c o n s id e r  n o w :

• Pilla r  2 :  Com ple x da t a -d rive n  e xe rcis e  to  a s s e s s  in - s cope  e n t it ie s  a n d  s a fe  h a rbors ,  
m ode lin g ,  n e w a u tom a te d  p roce s s e s,  re tu rn  p re p  a n d  filin g ,  p roa ct ive  p la n n in g

• Hold  off on  e n e rgy p roje ct s ?  Wh a t  will s u rvive ?
• Es ta te  a n d  g ift  p la n n in g
• S e ct ion  1 6 3 ( j)  a n d  1 7 4  a n d  fixe d  a s s e t s :  In te re s t  ca p it a liza t ion  to  m it iga te  lim it  on  

in te re s t  de du ct ion
• Tim in g  p la ys  with  ra te  ch a n ge s :  Be  ca re fu l of down s ide s  with  u n ce r t a in  ou t look 

(FDII?)

W o u ld  e x p ir a t io n  d r a m a t ic a lly  a lt e r  e n t it y  c h o ic e ?  CBO  t h in k s  s o .  .  .b u t  m a n y  p o lic y  
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P o t e n t ia l Ta x  Ra t e  I n c r e a s e s  –  Tim in g  Ex a m p le s
Ta xpa ye rs  m a y be  a b le  to  ge n e ra te  pe rm a n e n t  t a x s a vin gs  with  a  ch a n ge  in  th e  t a x ra te s  
by:  

• Acce le ra t in g  in com e  –  Re cogn izin g  m ore  in com e  in  a  lowe r t a x ra te  e n viron m e n t  ve rs u s  
a  h igh e r fu tu re  ra te

• De fe rrin g  de du ct ion s  –  Cla im in g  m ore  de du ct ion s  in  a  fu tu re ,  h igh e r,  t a x ra te  
e n viron m e n t

• Wh e re  to  s t a r t  a n d  wh e re  to  look?

−S ch e du le  of de fe rre d  t a x a s s e t s  a n d  lia b ilit ie s

−Cu rre n t  t a x pa ya b le  –  US  dom e s t ic,  GILTI,  e t c.

• Goa l is  th e  oppos it e  of t ra d it ion a l t a x p la n n in g  

−Cre a t in g  de fe rre d  t a x a s s e t s

−Acce le ra t in g  de fe rre d  t a x lia b ilit ie s

Me t h o d s  a n d  Ele c t io n s

P la n n in g  id e a Ele c t io n ,   Me t h o d  
Ch a n g e ,  Ac t io n  I t e m U.S . I n t ’l S e c t io n  4 8 1 ( a )  

Ad ju s t m e n t *

Dire ct  re a lloca t ion  m e th od  u n de r  s e ct ion  2 6 3 A Me th od  Ch a n g e X X Ye s

Fu ll in clu s ion  m e th od  for  a dva nce  pa ym e n t s  u n de r  s e ct ion  4 5 1 (c) Me th od  Ch a n g e X X Ye s

Ca p it a lize  s oftwa re  d e ve lopm e n t  cos t s  u n de r  Re v.  Proc.  2 0 0 0 -50 Me th od  Ch a n ge X X De pe n ds  on  cu rre n t  
m e th od

Ele ct in g  s e ct ion  5 9 (e )  on  ye a r  1  IRC s e ct ion  1 7 4  a m ort iza t ion  a m ou n t Ele ct ion X X No

In te re s t  ca p it a liza t ion  u n de r  s e ct ion s  2 6 3 A( f)  a n d / or  2 6 6 Ele ct ion  (S e ct ion  2 6 6 )
Me th od  Ch a n ge  (S e ct ion  

2 6 3 A( f) )

X X No
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W ill Ch e v r o n  m a k e  t h e  r e g s  v u ln e r a b le ?

S u p r e m e  Co u r t  t h r o w s  o u t  Ch e v r o n  t e s t  fo r  a s s e s s in g  r e g  v a lid it y :
• Is  th e  s t a tu te  s ile n t  or a m b igu ou s ?
• If ye s ,  is  th e  a ge n cy ru lin g  re a s on a b le ?

Ne w  t e s t ?
• Not  a s  cle a r:  Pote n t ia lly S kidm ore :  Th orou gh n e s s  of th e  a ge n cy’s  a n a lys is ,  

va lid it y of it s  re a s on in g ,  con s is t e n cy of in te rp re t a t ion  with  o th e r a ge n cy 
in te rp re t a t ion s

• Big  d iffe re n ce  if s pe cific g ra n t  of a u th orit y

O t h e r  I m p a c t s  o f Ch e v r o n

P o t e n t ia l c o n s e q u e n c e s :
• More  fre qu e n t  ch a lle n ge s  to  re gs
• S lowe r re g  p roce s s  with  e xh a u s t ive  a n a lys is
• Le s s  a gg re s s ive  a t t e m p t s  to  be n d  s t a tu te
• More  s pe cific g ra n t s  of a u th orit y from  la wm a ke rs ?  More  e xpa n s ive  le g is la t ive  
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Ta x  Ac c o u n t in g  Effe c t s  -  Re m in d e r

• Th e  e ffe ct  of a  t a x la w ch a n ge  is  re porte d  a s  a  d is cre te  
it e m  in  con t in u in g  ope ra t ion s  in  th e  pe riod  of 
e n a ctm e n t

• Th e  e ffe ct  in clu de s  a ny n e ce s s a ry a d ju s tm e n t s  to  
e xis t in g  de fe rre d  t a x a s s e t s  a n d  lia b ilit ie s

• S in ce  de fe rre d  t a xe s  a re  m e a s u re d  a t  th e  e n a cte d  t a x 
ra t e  a t  wh ich  th e  u n de rlyin g  t e m pora ry d iffe re n ce s  a re  
e xpe cte d  to  re ve rs e ,  s ch e du lin g  th e  re ve rs a l of e xis t in g  
t e m pora ry d iffe re n ce s  m a y be  n e ce s s a ry in  s om e  ca s e s

• Th e  forth com in g  h igh ligh t s ,  of both  le g is la t ive  a n d  n on -
-

AS U 2 0 2 3 - 0 9  
I m p r o v e m e n t s  t o  I n c o m e  Ta x  

Dis c lo s u r e s
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All e n t it ie s  –  d is clos e  ( a n n ua l ba s is  on ly)  in com e  t a xe s  pa id  (n e t  of re fu n ds  re ce ive d )  d is a ggre ga te d  by:
• Fe de ra l,  s t a t e ,  a n d  fore ign  t a xe s .
• In d ividu a l ju r is d ict ion  on  ba s is  of q u a n t it a t ive  th re s h old  of 5 %  of to t a l in com e  t a xe s  pa id  (n e t  of re fu n ds  re ce ive d ) .
• Com pa ra t ive  d is clos u re s  a re  n ot  re qu ire d .

Pu b lic Bu s in e s s  En t ity:
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Effe c t iv e  Ta x  Ra t e  Re c o n c ilia t io n

Ra t e Re c o n c ilia t io n —P u b lic Bu s in e s s En t it y Ex a m p le

Copyright © 2024 Deloitte Development LLC. All rights reserved. Tax Accounting & Provision Services 22
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O t h e r s

Pretax income (loss) 
from continuing ops 

disaggregated 
between domestic 

and foreign

Income tax expense 
(benefit) from 
continuing ops 
disaggregated 

between federal 
(national), state, and 
foreign. Application 

of country of 

I n c o m e  Ta x  Dis c lo s u r e  -  Ex a m p le

• PBEs: Annual periods beginning after 
December 15, 2024, and interim 
periods beginning after December 15, 
2025

• All other entities: Annual periods 
beginning after December 15, 2025, and 
interim periods beginning after 
December 15, 2026

• Early adoption is permitted for annual 
financial statements that have not been 
issued or made available for issuance

• Prospective application is required, 
retrospective application is permitted

Adop t ion /  Tra n s it ion
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