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Tower Foundation of San José State University

(A California State University Auxiliary Organization)

Statements of Cash Flows

Years Ended June 30, 2019 and 2018

2019 2018
Cash flows from operating activities:

Gifts, pledges and bequests received 18,863,948  $        21,228,794  $        
Other receipts 4,057,894              4,350,286              
Payments for support activities of San José State University (24,155,097)           (27,654,175)           
Payments for general and administrative (2,689,796)             (2,476,210)             

Net cash used in operating activities (3,923,051)             (4,551,305)             

Cash flows from noncapital financing activities:
Transfer from San José State University affiliated organizations 577,237                 312,106                 

Cash flows from investing activities:
Increase in restricted endowments 3,278,394              4,970,759              
Interest and dividends on investments 3,574,984              3,178,424              
(Increase) decrease in other assets (5,352)                    144,820                 
Increase (decrease) in funds held in trust liability 1,491,536              (270,312)                
Proceeds from sales and maturities of investments 76,973,545            53,171,823            
Purchases of investments and funds held in trust (82,810,798)           (58,157,600)           

Net cash provided by investing activities 2,502,310              3,037,914              

Net decrease in cash and cash equivalents (843,504)                (1,201,285)             

Cash and cash equivalents, beginning of year 22,673,705            23,874,990            

Cash and cash equivalents, end of year 21,830,201  $        22,673,705  $        

Reconciliation of operating loss to net cash used in operating activities:
Operating loss (6,116,574)  $         (4,112,217)  $         
Adjustment to reconcile operating loss to net cash used in 

operating activities:
Noncash gifts (653,336)                (836,336)                
Changes in assets and liabilities:

Decrease in pledges and bequests receivable 2,483,764              480,953                 
(Increase) decrease in due from affiliate (178,282)                144,714                 
Decrease (increase) in prepaid expenses and other 217,941                 (119,753)                
(Decrease) increase in accounts payable and accrued liabilities (279,466)                516,468                 
Increase (decrease) in due to affiliated auxiliary organizations 602,902                 (625,134)                

Net cash used in operating activities (3,923,051)  $         (4,551,305)  $         

Noncash investing activities:
Increase in fair value of investments 2,436,670  $          421,115  $             

See notes to financial statements.  
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Note 2. Pledges and Bequests Receivable (Continued) 

Pledges receivable are classified as following on the accompanying statements of net position at June 30: 
 

2019 2018

Current 5,868,021  $       5,460,445  $       
Long-term 12,445,603         16,482,651         

18,313,624  $     21,943,096  $      
 
Pledges due beyond one year have been discounted at an annual rate in a range between 1.03 percent 
and 4.50 percent. The Foundation has not experienced significant losses on pledges and, therefore, 
management has determined that the allowance for uncollectible pledges has been appropriately 
estimated at approximately 2 percent to 2.5 percent of pledges. 
 
Bequests receivable at June 30 are as follows: 
 

2019 2018

Total bequests 11,900,000  $     9,900,000  $       
Less discount to present value (5,518,826)          (4,664,534)          

6,381,174  $       5,235,466  $        
 
Irrevocable planned gifts are recorded when received and are discounted to their present value based on 
the life expectancy of the donor. The planned gifts are generally distributed out of the estate of the donor 
upon his or her death. Bequests have been discounted at an annual rate ranging from 2.80 percent to 
5.19 percent. 
 

Note 3. Notes Receivable 

During 2013, the Foundation received a bequest in the form of an interest in a real estate company. 
Subsequently, the Foundation sold this interest to the other investors and received a promissory note in 
exchange. The Foundation received the final payment during fiscal year 2019. The promissory note bore 
interest of 4 percent and was secured by an equity interest in the real estate company.  
 
Notes receivable at June 30, 2018 are as follows: 
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Note 10. Retirement Plan and Postemployment Benefits (Continued) 

The following shows the Foundation�¶s net OPEB details for the years ended June 30, 2019 and 2018: 
 

 
 

Note 11. Subsequent Events 

In preparing the financial statements, the Foundation has evaluated events and transactions for 
subsequent event disclosure through September 24, 2019, the date of the auditor�¶s report. 
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5 Capital lease obligations schedule:

Principal Only Interest Only
Principal and 

Interest Principal Only Interest Only
Principal and 

Interest Principal Only Interest Only
Principal and 

Interest
Year ending June 30:
2020 -$                            -$                            -$                            -$                            -$                            -$                            -$                            -$                            -$                            
2021 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2022 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2023 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2024 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2025 - 2029 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2030 - 2034 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2035 - 2039 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2040 - 2044 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2045 - 2049 -                              -                              -                              -                              -                              -                              -                              -                              -                              
Thereafter -                              -                              -                              -                              -                              -                              -                              -                              -                              
Total minimum lease payments -$                            -$                            -$                            -$                            -$                            -$                            -$                            -$                            -                              

Less: amounts representing interest -                              
Present value of future minimum lease payments -                              
Unamortized net premium/(discount) -                              

Total capital lease obligations -                              
Less: current portion -                              
Capital lease obligations, net of current portion -$                            

6 Long-term debt obligations schedule:

Principal Only Interest Only
Principal and 

Interest Principal Only Interest Only
Principal and 

Interest Principal Only Interest Only
Principal and 

Interest

Year ending June 30:
2020 -$                            -$                            -$                            -$                            -$                            -$                            -$                            -$                            -$                            
2021 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2022 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2023 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2024 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2025 - 2029 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2030 - 2034 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2035 - 2039 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2040 - 2044 -                              -                              -                              -                              -                              -                              -                              -                              -                              
2045 - 2049 -                              -                              -                              -                              -                              -                              -                              -                              -                              
Thereafter -                              -                              -                              -                              -                              -                              -                              -                              -                              
Total minimum payments -                              -                              -                              -                              -                              -                              -                              -                              -                              

Less: amounts representing interest -                              
Present value of future minimum payments -                              
Unamortized net premium/(discount) -                              

Total long-term debt obligations -                              
Less: current portion -                              
Long-term debt obligations, net of current portion -$                            

7 Transactions with related entities:
Payments to University for salaries of University personnel working on contracts, 
grants, and other programs 2,071,860  $               
Payments to University for other than salaries of University personnel 819,959                      
Payments received from University for services, space, and programs 124,545                      
Gifts-in-kind to the University from discretely presented component units -                              
Gifts (cash or assets) to the University from discretely presented component units 3,710,116                   
Accounts (payable to) University (enter as negative number) (728,152)                     
Other amounts (payable to) University (enter as negative number) -                              
Accounts receivable from University (enter as positive number) 166,667                      
Other amounts receivable from University (enter as positive number) -                              

Capital lease obligations related to SRB All other capital lease obligations Total capital lease obligations

Auxiliary revenue bonds (non-SRB related) All other long-term debt obligations Total long-term debt obligations

 
 
 




